
CITY OF COOS BAY CITY COUNCIL 
Agenda Staff Report 

 
 

MEETING DATE 
January 5, 2016  

 
              AGENDA  ITEM NUMBER                                                  

 
TO: Mayor Shoji and City Councilors 
 
FROM: Rodger Craddock, City Manager  
 
ISSUE :  Removing City’s Lien on the Park West Apartment Property   
                              
 
BACKGROUND: 
 
In September 1992, the City of Coos Bay purchased the property at 1055 Anderson Avenue in 
part for the development of an affordable housing complex by what is now known as Oregon 
Coast Community Action (OCCA).  In addition, the City applied for and received Community 
Development Block Grant (CDBG) funds for site improvements.     
 
As part of the conditions placed on the City through the acceptance of the CDBG funds, the City 
was required to condition the transfer of the site to (OCCA).  Based on a 1993 memorandum to 
the Council from the City Attorney at the time, one of the CDBG stipulations required the City to 
require OCCA to maintain the multi-family housing project as affordable low-income house for a 
period of 50 years.  Both the City and OCCA agreed to the requirement which was secured by a 
second deed of trust (lien) on the property when the property was conveyed to OCCA in 1993. 
 
On December 7, 2015, the City received the attached letter from OCCA’s Executive Director 
Michael Lehman asking the City to consider removing the lien which is complicating their desire 
to refinance the loan.  Both the City Attorney and I have reviewed the available 20 plus year old 
documents, and we were unable to find any specific information on the “50 year requirement.”  
Based on current relevant federal regulations involving the use of CDBG funds, the requirement 
to maintain the use for which the funds were granted is only five (5) years.  Subsequently, I 
contacted CDBG Regional Coordinator Becky Bryant who confirmed the City had meet the 
requirements of the grant and could remove the lien if they choose to do so. 
 
ADVANTAGES: 
 
Removal of the lien will allow OCCA to proceed with refinancing their outstanding debt on the 
property without needing the City to approve subordinate on that lien to allow for new financing. 
  
DISADVANTAGES: 
 
None identified. 
 
BUDGET: 
 
There is a minimal cost to remove the lien. 
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RECOMMENDATION: 
 
If it pleases the Council, approve the removal of the City’s lien on the OCCA property located at 
1055 Anderson Avenue.  
  
ATTACHMENTS: 
 

 Letter from OCCA dated December 7, 2015 
 

 City Attorney’s memorandum and agreement with Community Action; Conveyance of 
Property dated September 30, 1993 
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