


DISADVANTAGES:

Staff sees none.

BUDGET IMPLICATIONS:

Funds for the project will come from the Oregon DEQ State Revolving Fund (SRF) loan that the
City Council previously accepted. With Addendum 2 the Guaranteed Maximum Price for the
Mortenson contract is $24,830,242.

WWTP2 SBR Facility $20,658,808
Sludge Pipe Line $ 2,916,016
Demolition of Existing WWTP2 $ 387,141
Road Pipe Crossing $ 868,277
TOTAL = Guaranteed Maximum Price $24,830,242

The SRF loan is currently approved for $19.1 Million, which was the estimated construction cost
at the time the loan application was submitted. As this will not likely be enough to cover the total
cost of the project, staff has discussed the potential shortfall with DEQ staff. Because there are
adequate funds available in the SRF program, we have been told it will be no problem to request
and receive additional loan funds should that be necessary.

ACTION REQUESTED:

On December 6, 2016, staff will recommend that Council consider approving Addendum Number
2 authorizing Mortenson to proceed with the construction of the remainder of the WWTP2 project
and authorizing the necessary expenditure to construct the project for a Guaranteed Maximum
Price of $24,830,242.

ATTACHMENTS:

Mortenson Most Current Project Schedule
List of Other Upcoming Wastewater Related ltems
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List of Other Upcoming Wastewater Related Items

Wastewater Rate Study

Facility Planning for WWTP 1

Intergovernmental Agreement (IGA) with Charleston Sanitary District
o Construction of WWTP2/provisions for WW treatment services

Operations and management services contract with CH2M/OMI

Contract amendment with The Dyer Partnership for 6" Avenue culvert/bridge project
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